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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAI, STATEMENTS OF SI]RAT INTEGRATED TRANSPORT
DEVELOPMENT CORPORATION LIMITED FOR THE YEAR ENDED 31 MARCH
2025.

The preparation of financial statements of Surat Integrated Transport Development

Corporation Limited for the year ended 3 I March 2025 in accordance with the financial

reporting framework prescribed under the Companies Act, 2013 (Act) is the responsibility of

the management of the Company. The Statulory Auditor appointed by the Comptroller and

Auditor General of India under Section 139 (5) of the Act is responsible for expressing

opinion on the financial statements under Section 143 of the Act based on independent audit

in accordance with the standards on auditing prescribed under Section 143(10) of the Act.

This is stated to have been done by them vide their Audit Report dated 29 October 2025.

I. on behalf of the Comptroller and Auditor General ol India, have conducted a

supplementary audit of the linancial statements of Surat Integrated Transport Development

Corporation Limited for the year ended 31 March 2025 under Section 143(6) (a) of the Act.

This supplementary audit has been carried out independently without access to the working

papers ol the Statutory Auditor and is limited primarily to inquiries of the Statutory Auditor

and company personnel and a selective examination of some ofthe accounting records.

Based on my supplementary audit. I would like to highlight the following significant

matters under section 143(6)(b) of the Act which have come to my attenlion and which in my

view are necessary for enabling a better understanding of the financial statements and the

related audil report:

A. Comments on Financial Position

BALANCE SHEET

(l) Other Non-Current Financial Assets (Deposit with original maturity of more than

12 months) - Note 05 - { 12,700 Lakh.

Current Financial Assets (Bank Balances other than Cash and Cash Equivalent) -
Note 07 - t 19,000 Lakh.

The above includes Bank Term Deposits amounting to {12,700 lakh. These deposits

were originally placed for periods exceeding twelve months but as on the Balance Sheet

date, the residual maturity of these Term Deposits was less than twelve months.

As per Para 66( c ) of Ind AS 1. an entity shall classifu an assel as Current if it is

expected to be realised within 12 months after the reporting period.
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Accordingly. the above Bank Term Deposils should have been classilied under Currenl

Financial Assets, as the residual maturity date was less lhan 12 months, instead of

classifying under Other Non-current Financial Assets.

This resulted in an overstatement ol Other Non-Current Financial Assets by {12,700

lakh and also understatement ofCunent Financial Assets by the same amount.

(2) Intangible Assets under development - Note 04 - t 37,125.59 Lakh

During the year, the Company disclosed an advancel of t3,502.61 lakh given to the

vendors as of 31 March 2025 under 'lntangible Assets under Developments.'

As per Paragraph 2l(b) of Ind AS 38, an intangible asset shall be recognised only if the

cost of the assel can be measured reliably. Thus, evidence must exist supporting both the

inJlow ofbenefits and reliable cost measurement before recognition.

Accordingly. the advance of {3.502.61 lakh should have been classified under 'Other

Non-Current Assets-Advances to contractors' instead of 'lntangible Assets rmder

Development'.

This resulted in an overstatement of Intangible Assets under Development amounting to

t3502.61 lakl and a corresponding understatement of Other Non-Current Assets -
Advances to Contractors bv the same amount.

' Mobilisation Advance of { 3,160.30 lakh paid to M/s GHV India Prt. Ltd and
Advance of t 342.31 lakh paid to M/s RailTel Corporation of India Ltd

(3) Intangible Assets under development - Note 04 - t 37,125.59 Lakh

Other Current Financial Liabilities - Note 13 - t 2081.59 Lakh

(a) The Company received two Running Account Bills of March 2025 from two contractors

for construction of the Two-Level Basement Parking at Surat MMTH and Development

of Elevated Road at Multimodal Transportation Hub in Surat, Gujarat. The bills

contained basic amount of {512.71 lakh and GST of t92.29 lakh and stalutory and

contractual deductions amounting to t75.82 lakh.

However, the Company has recognised only the basic amount of t512.71 lakh under

Intangible Assets under Development and contractual deductions ofonly {10.25 lakh.

This resulted in the understatement of Intangible assets under development to the tune of

{92.29 lakh (GST) and understatement of Other Current Financial Liabilities

(t 65.60 lakh- contractual deduction and { 26.69 lakh -contractor/party) by equivalent

amount.
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B. Comments on Disclosure

(l) Current Financial Liabilities (Borrowings) - Note l2 - t 69,132.95 Lakh

Other Equity - Note 1l - t 1309.,18 Lakh

During the financial year 2024-25, the Company has reclassified an amount of t19.380

lakh to Borrowings'' under Current Financial I-iabilities. presented in the previous year

under "Other Equity" as "Quasi Equity". The Company has not made the requisite

disclosures as required under Paragraphs 4l and 42 of Ind AS I regarding the

reclassification of <19.380 lakh from "Other Equity" to "Borrowings".

(2) Notes forming part of linancial statements ended 3l March 2025

The Company and Indian Railway Finance Corporation (IRFC) Limited executed a Term

Loan Agreement on l9 August 2025. amounting to {199.70 crore for development works

which include a two-level underground parking facility beneath the proposed Gujarat

State Road Transport Corporation bus terminal. construction of a railway residential

colony comprising about 190 staff quarters. and ancillary infrastructure such as a waste

treatment plant. water supply systems. and electrical installations. The said agreement

was entered into after the reporting date of 3l March 2025. but prior to the approval of

the financial statements on 13 October 2025.

The execution of a term loan agreement amounting to {199.70 crore constitutes a

material non-adjusting event. as it establishes a signihcant financing arrangement that

arose after the balance sheet date. Therefore. it should have been disclosed in the

financial statements in terms of Paragraph 2 l of lnd AS I 0.

For and on the behalf of the
Comptroller & Auditor General of India

Place: Ncu Delhi
Dated:o1.01.2026 Teg Singh

Principal Director of Audit
Railway Commercial, New Delhi
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